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Table 2: The impact of functional distance on the supply of SME lending and mortgage lending
	
	ΔSMEb,l,t
	ΔMORTb,l,t

	Independent Variables
	1
	2
	3
	4
	5
	6

	SHARE_AREA 
	-.115***
(.033)
	-.115***
(.033)
	-.127***
(.038)
	-0.048
(.057)
	-0.048
(.057)
	-0.105
(.051)

	SHARE_AREA_TOTAL
	-0.003
(.328)
	-0.006
.328)
	0.017
(.359)
	1.336***
(.423)
	1.333***
(.424)
	1.442***
(.433)

	LDIST
	-.998***
(.360)
	-.996***
.361)
	-1.037**
(.408)
	0.158
(.456)
	0.156
(.456)
	-0.175
(.455)

	Location dummy 
	YES
	YES
	
	YES
	YES
	

	Bank dummy
	YES
	
	
	YES
	
	

	Quarterly dummy
	YES
	
	
	YES
	
	

	Quarterly dummy * bank dummy
	
	YES
	YES
	
	YES
	YES

	Location dummy*quarterly dummy
	
	
	YES
	
	
	YES

	N
	3834
	3839

	R-sq
	0.108
	0.158
	0.287
	0.364
	0.465
	0.590


Note: Distance is measured by the natural log of travelling miles between the postcode area and the headquarters of the bank. The dependent variable for the estimated results in Column 1,2,3  is the change in the level of SME lending of bank b at postcode area l between t and t-1 (CPI deflated); The dependent variable for the estimated results in Column 4,5,6 is the change in the level of mortgages by bank b at postcode area l (CPI deflated). The definition of variables can be found in Table 1. Different sets of dummy variables are included as indicated. For brevity, the results and regression F statistics are omitted. Standard errors in parentheses and are clustered at bank*postcode area level. * p<.10, ** p<.05, and *** p<.01. 


 

